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This quarterly briefing builds on the latest policy 
development research as well as consultations 
and surveys with leading chief economists from 
both the public and private sectors, organized 
by the World Economic Forum’s Centre for the 
New Economy and Society. 

It aims to summarize the emerging contours 
of the current economic environment and 
identify priorities for further action by policy-
makers and business leaders in response to the 
compounding shocks to the global economy 
from geoeconomic and geopolitical events.

The survey featured in this briefing was 
conducted in August 2023.
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The September 2023 Chief Economists 
Outlook launches amid slowing global 
momentum and continuing economic 
uncertainty. Despite the fact that recession 
concerns appear to have eased, the outlook 
remains anaemic: six out of ten chief 
economists expect the global economy to 
weaken in the coming year.

Political factors are expected to be an 
important influence on global economic 
developments in the year ahead, with 
large majorities of respondents expecting 
geopolitics (90%) and domestic politics 
(79%) to be a source of volatility.

Regionally, the growth outlook remains 
patchy. Respondents continue to see the 
strongest growth in Asia over the remainder 
of 2023 and into 2024, with the notable 
exception of China, where prospects of 
a strong rebound have been clouded by 
deflationary pressures. In the US, the outlook 
has strengthened significantly since the May 
2023 Chief Economists Outlook, with about 
eight out of ten respondents now expecting 
moderate or strong growth in 2023 and 
2024. For Europe, about 77% still expect 
weak or very weak growth this year. Looking 
ahead to 2024, however, respondents point 
to a significant brightening of the outlook for 
the first time in years.

The survey reveals some signs of optimism 
about the likely easing of inflationary 
pressures. Although, regionally, chief 
economists expect inflationary concerns 

to persist this year, 86% of respondents 
say that the worst of the inflationary surge 
will have passed a year from now. This 
brightening in the outlook is driven by 
expectations across a range of areas, 
including weaker wage growth (72%), looser 
labour market conditions (68%) and fading 
supply-chain pressures (61%).

The improvement in inflation expectations 
is reflected in the chief economists’ views 
on the future trajectory of monetary policy. 
Respondents are almost unanimous (93%) 
in expecting the pace of tightening to slow 
in inflation-prone economies and expecting 
global monetary policy to become less 
synchronized in the coming year (78%). 

Chief economists continue to highlight 
potentially damaging knock-on effects 
from the prolonged tightening of financial 
conditions. These include tightening of 
lending conditions, increases in corporate 
debt defaults and the prospect of corrections 
in property and equity markets.

Many of the headwinds that continue to 
buffet the global economy have a particularly 
acute impact on developing countries. 
The chief economists surveyed share 
a somewhat pessimistic picture of the 
current trajectory for global development. 
The majority of respondents expect future 
progress towards development goals to be 
undermined by geopolitical tensions (74%) 
and tighter financial conditions (59%),  
while only a minority expect to see stronger 

Executive summary
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cooperation (41%) and an increase in 
private capital flows (30%) between 
advanced and developing economies. 

If flows of private capital can be unlocked, 
however, the chief economists appear 
optimistic about its effectiveness in 

driving progress across a broad range 
of development-related categories. This 
is particularly true in relation to digital 
transformation (97%), energy access 
and affordability (76%), food systems 
and nutrition (67%), and climate change, 
biodiversity loss and pollution (67%). 
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Share of respondents (%)

Much weaker Somewhat weaker Unchanged Somewhat stronger Much stronger

4 57 21 18

Political factors stoke uncertainty

The global economic outlook remains 
anaemic, with six out of ten respondents 
in the latest survey of chief economists 
expecting overall conditions to weaken over 
the year ahead (see Figure 1). Uncertainty 
around the trajectory of the world economy 
remains high despite the fact that fears of 

a global recession appear to have eased 
or that many regions are expected to 
record a modest pick-up in growth rates 
in 2024. Global headwinds persist, and 
the prospects of a stronger recovery next 
year have dimmed, not least because 
of mounting concerns about the vitality 
of China’s economy following its post-
COVID-19 reopening at the end of 2022.1 

Figure 1. The global economic outlook
Looking at the year ahead, what are your expectations for the future condition of the 
global economy?

1.  Global momentum 
remains elusive

1 Huang et al., July 2023.

Source: Chief Economists Survey, August 2023

Note: The numbers in the graphs may not add up to 100% because figures have been rounded up/down.

One notable source of uncertainty is the 
impact of political factors on the world 
economy. In successive surveys, chief 
economists have drawn attention to the 
destabilizing effect of rising geopolitical 
and geoeconomic tensions. This remains 
the case in the latest survey, with 90% of 
respondents expecting geopolitical factors 
to be a source of global economic volatility 
in the year ahead. Notably, only a slightly 

smaller proportion (79%) say the same 
about domestic political factors. This figure 
may be influenced by the imminent start of a 
US electoral cycle that is widely expected to 
be unusually consequential. Nevertheless, 
it also points to a broader trend in recent 
years of the global economy becoming the 
focus of sharper domestic political attention 
in many countries. 
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Figure 2. Political sources of global economic volatility 
Looking at the year ahead, do you agree/disagree with the following statements?

Source: Chief Economists Survey, August 2023

The chief economists’ expectation of 
weaker global conditions is echoed in the 
latest projections from the International 
Monetary Fund (IMF), which warn of 
decelerating momentum and looming 
downside risks despite a modest upgrade 
to 3% on their forecast for global growth in 
2023.2 This overall forecast for the global 
economy masks a growing divergence 
in growth prospects around the world, 
however. The IMF notes that global 
growth is currently heavily reliant on 
expansions being recorded in the majority 
of emerging and developing economies, 
whereas there is a continuing slowdown 
across 93% of advanced economies.

A similar pattern of regional variation 
is evident in the latest chief economist 
survey results (see Figure 3). Respondents 
continue to see the strongest growth 
prospects in Asia over the remainder of 
2023 and into 2024, with the notable 
exception of China. In particular, 92% 
expect moderate or strong growth this 
year in South Asia, with a clear increase 
since the last survey in the share of 
respondents expecting strong growth in 
the region, from 36% to 52%. The outlook 

for East Asia and Pacific is also very 
positive, with 84% expecting moderate 
or strong growth this year. However, this 
reflects a slight weakening since May, 
in line with the slowdown in China.

In the May edition of the Chief Economists 
Outlook,3 97% of respondents expected 
China to record moderate or strong growth 
in 2023. In the latest survey, that figure has 
almost halved to 54%. A similar proportion 
(57%) expect moderate or strong growth in 
2024, suggesting there is little expectation 
of a rapid improvement in conditions. 
Besides the slower-than-expected rebound 
of domestic consumption earlier this 
year, China’s economic prospects have 
been clouded by deflationary pressures 
and signs of fragility in the crucial real 
estate market.4 Trade volumes have also 
slumped, with imports down by 12.4% 
and exports by 14.5% in the year to 
July 2023.5 While the immediate effects 
of this weakness are already being felt 
by China’s regional neighbours, a sharp 
and sustained slowdown in China would 
risk wider spillover effects, fuelling even 
greater uncertainty over the medium-term 
prospects for the global economy. 

2 IMF, July 2023.

3 World Economic Forum, 2023.

4 Wakabayashi et al., August 2023.

5 General Administration of Customs People’s Republic of China, August 2023.

Share of respondents (%)

Domestic political factors will be a source of 
volatility in the global economy

4 4 4 61 29

147 61 18

Geopolitical factors will be a source of volatility 
in the global economy

Strongly disagree Disagree Uncertain Agree Strongly agree
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Figure 3. Expectations for growth in 2023-24
What is your expectation for economic growth in the following geographies in 2023 and 2024?

South Asia

East Asia and Pacific

Middle East 
and North Africa

United States

Central Asia

Sub-Saharan Africa

China

Europe

Latin America 
and the Caribbean

Very weak Weak Moderate Strong Very strong

Share of respondents (%)

2023

2023

2023

2023

2023

2023

2023

2023

2023

8 40 48 4

2024 444484

17 63 21

2024 5813 29

4 17 58 21

2024 225722

18 71 11

2024 18 71 74

32 59 9

2024 95735

4 43 43 9

2024 95239

19 27 46 8

2024 193842

7 70 15 4 4

2024 456374

50 46 4

2024 6733

Source: Chief Economists Survey, August 2023

Respondents’ expectations for the US have 
moved in the opposite direction compared 
to China, with a sharp increase between 
May and September in the proportion 
expecting moderate or strong growth (from 
50% to 82%). Moreover, expectations 
are broadly the same for 2024 at 78%. 
In Europe, the expectations for 2023 are 
dismal, with about 77% of respondents 
expecting weak or very weak growth. 
However, looking ahead to 2024, the chief 
economists point to a significant brightening 
of the outlook for the first time in years, with 
expectations of moderate or strong growth 
jumping from 23% to 60%. 

Elsewhere in the world, respondents point 
to a slight improvement in the growth 
outlook. In the Middle East and North Africa, 
in particular, there is a noticeable increase 
in the share of respondents expecting at 
least moderate growth (79%, up from 64% 
in the last survey), with a similar outlook for 
2024. Latin America and the Caribbean and 
Sub-Saharan Africa remain at the weaker 
end of the outlook globally. Respondents 
are almost equally split between weak 
and strong growth expectations for 2023, 
but both regions are expected to improve 
slightly in 2024.
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6 Smith, August 2023.

7 IMF, July 2023.

8 Lagarde, August 2023.

Inflationary pressures subside

One positive development for the global 
economy in recent months has been the 
moderation of headline rates of inflation. 
Base effects account for much of this, as 
sharp price rises in 2022 have dropped 
out of the inflation rate’s 12-month horizon. 
However, it also reflects the impact of 
rapid monetary tightening, as well as the 
normalization of supply chain conditions, the 
relative stability of global food and energy 
markets, and the spillover of deflationary 
pressures from China.6 

The easing of inflationary pressures is 
reflected in the chief economists survey, 
with a marked decline since May in the 
proportion of respondents expecting high or 
very high inflation this year. The vast majority 
of respondents (86%) also say that the worst 
of the inflationary surge will have passed 
a year from now (see Figure 4). Labour 
market conditions are one contributor to 
this, particularly in advanced economies, 
where around seven in ten chief economists 
expect looser labour markets and weaker 
wage growth. In addition, a majority of 
respondents (61%) expect supply-chain 
disruptions to have faded further. 

Figure 4. Global inflation drivers
Looking at the year ahead, do you agree/disagree with the following statements?

Source: Chief Economists Survey, August 2023

Share of respondents (%)

Wage growth will slow in most advanced economies

Labour market conditions will loosen in most 
advanced economies

Global supply chain pressures will no longer be 
a major source of disruption to business activity

4 11 43 43

7 21 68 4

18 14 61 7

2911 1150

The worst of the global inflationary surge will 
have passed

Strongly disagree Disagree Uncertain Agree Strongly agree

It is worth noting that some inflationary 
concerns persist. In particular, the decline of 
headline rates masks continuing stickiness 
in many countries’ core inflation rate, which 
strips out the most volatile price categories 
and is often seen as a good gauge of 
underlying domestic price pressures. 
The IMF has cautioned that core inflation 
will not fall this year in about half of the 
world’s economies.7 The inflation outlook is 

also vulnerable to potential future shocks 
to the global economy, from increased 
extreme weather events to a deepening  
of global fragmentation.8 

The chief economists’ expectations 
for inflation in the US have significantly 
improved since the last survey, with the 
proportion expecting moderate or lower 
inflation increasing from 32% in May to 54%. 



11

Chief Economists Outlook

In Europe, by contrast, around 70% of 
respondents still expect high or very high 
inflation this year, although this represents 
a significant drop from 90% in May. At the 
other end of the spectrum is China, where 

mounting concerns about deflationary 
pressures are reflected in a jump in the 
proportion of chief economists expecting 
low or very low inflation this year, up from 
48% in May to 81% in the latest survey. 

Figure 5. Inflation expectations 
What is your expectation for inflation in the following geographies in 2023?

Share of respondents (%)

Europe

Sub-Saharan Africa

Latin America and the Caribbean

United States

Central Asia

South Asia

China

East Asia and Pacific

Very low Low Moderate High Very high

30

39

48

504

50 41 55

10

15

20

31 50 19

60 20

60 20 5

62 29

43 4

57

43 10

4

67 4

Middle East and North Africa

Source: Chief Economists Survey, August 2023

Elsewhere, a majority of chief economists 
now expect moderate or lower inflation in 
East Asia and Pacific (80%), the Middle 
East and North Africa (75%), South Asia 
(72%) and Central Asia (55%). By contrast, 

despite an improved outlook since the last 
survey, most chief economists still expect 
high or very high inflation in Latin America 
and the Caribbean (61%) and Sub-Saharan 
Africa (53%).
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2. Financial clouds persist

Monetary policy remains 
delicately poised

As noted above, central banks’ sharp and 
synchronized tightening of monetary policy 
appears to have succeeded in preventing 
inflation expectations from becoming 
unanchored and, in most cases, has 
dampened inflationary pressures over the 
last year. That success has led to increasing 
debate around the pace and timing of any 
shift towards a looser monetary policy 
stance, particularly in the early months of 

2023 when there were heightened concerns 
about the risks posed by high interest rates 
to banking stability and to global growth. 

In the latest survey, chief economists are 
almost unanimous (93%) in expecting the 
pace of interest rate rises in inflation-prone 
economies to slow. They also expect the 
particularities of individual economies to 
move to the fore again, with almost 80% of 
respondents saying they expect to see less 
synchronization of monetary policy across 
central banks in the year ahead. 

Figure 6. Monetary policy outlook 
Looking at the year ahead, do you agree/disagree with the following statements?

Source: Chief Economists Survey, August 2023

Share of respondents (%)

Globally, monetary policy will become less 
synchronized

7 57 36

147 71 7

Globally, the pace of interest rate rises 
in inflation-prone economies will slow

Strongly disagree Disagree Uncertain Agree Strongly agree

The decision by the US Federal Reserve 
to hold interest rates unchanged at its 
June meeting marked an important step 
after a prolonged sequence of rate hikes.9 
However, it is notable that the mood 
remains very cautious: rate hikes may have 
been paused, but that does not mean 
that a reversion to low rates is imminent. 
This broadly hawkish tone was echoed 

by other central bankers at the annual 
Jackson Hole gathering in late August, 
where there was a strong focus on the need 
to respond to structural challenges for the 
global economy,10 such as climate change, 
demographics, and deepening geopolitical 
and economic fractures. Monetary policy 
is therefore likely to be carefully calibrated 
in the months ahead as central banks 

9 Federal Reserve, June 2023.

10 Federal Reserve Bank of Kansas City, August 2023.
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navigate delicate domestic and global 
economic conditions. 

This process is likely to prove more 
challenging for some central banks than 
others. A significant majority of chief 
economists (75%) highlighted the particular 
difficulties faced by the Bank of England 
in bringing inflation back to its target rate 
of 2%, with much smaller proportions 
pointing to the challenges faced by the 
European Central Bank (ECB) (14%), the 
Turkish central bank (7%) and the Federal 
Reserve (4%). The Federal Reserve11 and 
the ECB12 have both faced calls to keep 
rates unchanged in September 2023 to 
bolster lending and growth, but there is little 
prospect of an imminent monetary easing. 

Financial tightening starts to bite

The effects of recent monetary and financial 
tightening are being increasingly felt by 
businesses and households alike. 

The overwhelming majority of chief 
economists (85%) highlighted the tightening 
of lending conditions to business as the 
most likely adverse impact of financial 
conditions over the year ahead (see Figure 
7). This is already being reflected on both 
sides of the Atlantic, with about 50% of US 
banks tightening business lending conditions 
in the second quarter of 2023, according to 
a recent Federal Reserve survey, and with 
many signalling that further tightening is in 
store over the remainder of 2023.13 In the 
Eurozone, the ECB reports the same pattern 
on business lending in around a quarter 
of banks.14 The economic impact of these 
financial ripples could range as high as 1% 
of gross domestic product (GDP) in the US, 
according to one estimate.15 One positive 
sign for financial conditions is a significant 
easing of respondents’ concerns about the 
likelihood of banking sector disruption; at the 
time of the previous survey, higher interest 
rates had been a contributory factor in a brief 
period of significant financial sector turmoil.

11 Matthews, August 2023.
12 Koranyi, August 2023.
13 Federal Reserve, July 2023.
14 European Central Bank, July 2023.
15 Ieplo, April 2023.

Figure 7. The impact of financial developments 
Based on your expectations for financial conditions in the year ahead, how likely are the following?

Share of respondents (%)

Real estate market correction

Tightening of lending conditions for businesses

Rise in corporate debt defaults

Stock market correction

Narrowing of corporate profit margins

Contraction in households disposable income

Banking sector disruption

Rise in sovereign debt defaults

114

4

217

29

2511

36 32 184 11

29

25

294 39 25 4

32 39 4

29 32 11

54 11

61

54 14

11

64 21

Extremely unlikely Somewhat unlikely Neither likely nor unlikely Somewhat likely Extremely likely

Source: Chief Economists Survey, August 2023
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An increase in corporate debt defaults 
is highlighted by around two-thirds of 
respondents as a concern over the next 
year. There are already signs that this is 
happening. For example, the value of US 
corporate debt defaults in the first half 
of 2023 ($21 billion) already surpassed 
the total recorded in 2021 and 2022 
combined.16 According to the latest 
estimates, the default rate for US and 
European high-yield bonds could increase 
to 4.25%17 and 3.6%18, respectively, 
by March 2024, from 2.5% and 2.8% a 
year earlier. These developments are not 
yet being reflected in corporate credit 
markets, however, which continue to signal 
broad confidence, with US and Eurozone 
spreads for high-yield bond indices 
against government bonds remaining tight 
at less than 400 and 450 basis points, 
respectively.19 On corporate profitability, 
around half of respondents expect a 
squeeze on profit margins in the year ahead, 
with only 15% expecting a further increase 
in margins from their current historically 
high levels.

Looking at other potential impacts of tighter 
financial conditions, the chief economists 
surveyed also highlight the risk of a market 

correction for property (72%) and equities 
(65%). There is little evidence yet of stock 
market nervousness, with most key 
international indices registering solid growth 
since the start of the year – the S&P 50020, 
STOXX Europe 60021 and Nikkei 22522 were 
up by 15%, 6% and 25%, respectively, 
at the end of August. By contrast, the 
evidence of stress in global property 
markets is much clearer, with higher interest 
rates feeding through to reduced demand 
and prices in many economies. In China, 
there are signs of more grave distress in 
the property sector, leading to a major 
hit to consumer sentiment and investor 
confidence and raising questions about the 
country’s growth prospects.23 

Chief economists also highlight the impact 
of financial tightening on individuals, with 
almost half of respondents expecting 
disposable incomes to contract over the 
year ahead. Any such squeeze on incomes 
would risk sustaining the cost-of-living 
crisis for many households – inflationary 
pressures may be subsiding, but a 
reduction in the rate of inflation does not 
pull average prices back from the historically 
high levels reached over the last year of 
surging inflation. 

16 Clarfelt, June 2023.

17 S&P Global, May 2023a.

18 S&P Global, May 2023b.

19 Federal Reserve Bank of St. Louis, September 2023.

20 S&P Global, August 2023.

21 Reuters, August 2023b.

22 Reuters, August 2023a.

23 Gao et al., August 2023
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3.  A challenging backdrop 
for global development

Gathering headwinds impede 
SDGs progress

Many of the factors that have been 
highlighted as sources of global economic 
disruption in this and previous Chief 
Economists Outlooks – such as geopolitical 
tensions, supply-chain disruption and financial 
tightening – have a particularly acute impact 
in developing countries while also sapping 
global momentum to achieve progress on 
development goals. The cumulative effect is 
disheartening. At the midway point between 
the launch of the Sustainable Development 
Goals (SDGs) process and their target date 
for achievement in 2030, progress is way  
off track.24

The latest survey of chief economists paints a 
pessimistic picture of the current trajectory for 
global development. Almost three-quarters 
of respondents (74%) expect geopolitical 
tensions to undermine progress towards 
development goals over the next three years, 
while 59% expect tighter financial conditions 
to hinder progress (see Figure 8). Moreover, 
less than half (41%) of respondents expect 
stronger cooperation between advanced 
and developing countries, and less than a 
third (30%) expect an increase in flows of 
private capital from advanced to developing 
countries. By contrast, a solid majority 
(59% of respondents) expects a significant 
increase in the importance of bilateral 
approaches to development. 

24 United Nations, June 2023.

Figure 8. The outlook for global development
With the world halfway to the 2030 deadline for the SDGs, do you agree/disagree with the 
following statements?

Share of respondents (%)

Geopolitical tensions will undermine progress towards global 
development targets over the next three years

Bilateral approaches to development policy will become significantly 
more important in the next three years

Developing economies will face an increasing trade-off between 
responding to climate change and closing development gaps

Tighter financial conditions will lead to a significant slowdown of 
progress towards global development targets over the next three years

Cooperation on development projects between advanced and 
developing economies will strengthen in the next three years

Private capital flows from advanced to developing economies will 
increase significantly in the next three years

Strongly disagree Disagree Uncertain Agree Strongly agree

7 19 52 22

4 37 52 7

15 26 52 7

3011 59

15 44 37 4

3041 30

Source: Chief Economists Survey, August 2023
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This gloomy assessment is borne out in 
the latest Global Sustainable Development 
Report.25 Not only has progress slowed on 
many targets since 2020, but it has also 
been reversed in numerous cases. As a 
result, global gaps have widened in areas 
including food security, the eradication of 
extreme poverty, climate action and the 
protection of biodiversity.26 The cost-of-
living crisis has been particularly damaging 
to global development efforts, pushing up to 
95 million more people into extreme poverty 
as of last year and widening inequality 
around the world.27 At the current pace, 
more than half a billion people will still live in 
extreme poverty in 2030.28

The chief economists surveyed also 
highlight the risk of global development 
efforts having to compete for attention and 
resources in the face of other pressing 
priorities. In particular, almost six out of 
ten respondents warn that developing 
countries will confront an intensifying trade-
off between closing development gaps and 
responding to climate change. This is in line 
with an earlier IMF estimate of the trade-
off between growth and climate action, 
which finds that a 1% increase in GDP 
corresponds, on average, to an increase of 
0.7% in emissions.29 However, it is worth 
noting that the World Bank has cautioned 
against excessive pessimism on this point, 
arguing that progress on some of the most 
glaring development priorities, such as 
reducing extreme poverty, involves much 
smaller and more manageable emissions 
trade-off.30 

Unlocking progress on 
investment gaps

While the outlook for global development 
has darkened in recent years, there are 
grounds for optimism that an ambitious 
push can still deliver significant progress by 
2030.31 There is also a glaring need for more 
effective mobilization of finance, although 
careful prioritization and coordination will be 
required. The United Nations Conference on 
Trade and Development’s (UNCTAD) most 
recent estimate of the annual investment gap 
that needs to be closed in order to meet the 
SDGs is around $4 trillion, up from $2.5 trillion 
when the SDGs were adopted in 2015.32 

The survey of chief economists revealed 
uncertainty on the likelihood of increasing 
flows of private capital from advanced to 
developing countries. However, if flows of 
private capital can be unlocked, the chief 
economists are quite optimistic about 
the impact it can have across a broad 
range of development-related categories 
(see Figure 9).

This is particularly true in relation to digital 
transformation, where there was near 
unanimity (97%) among respondents about 
the effectiveness of private capital, with more 
than half saying it can be highly effective 
at driving progress in this area. There is a 
lot of progress to be made. Up to half of 
the population in low- and middle-income 
economies lack access to the internet, rising 
to 64% in the least-developed economies.33 
Moreover, the potential benefits of 

25 Ibid.

26 Ibid.

27 United Nations, January 2023.

28 World Bank, October 2022.

29 Cohen et al., August 2017.

30 Wollburg et al., February 2023.

31 United Nations, June 2023.

32 UNCTAD, July 2023.

33 ITU and UNESCO, September 2022.
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digitalization are numerous. In addition to 
its direct economic and social gains, it also 
has the potential for spillover benefits in 

many other areas of development, including 
education, health and the deployment of 
zero-carbon technologies.34

Figure 9. The role of private capital
Looking at the following categories of SDGs, where do you think private capital can be most 
effective in driving progress?

Share of respondents (%)

4 41 56

8 16 56 20

15 19

15 19

52 15

56 11

Digital transformation

Energy access and affordability

Food systems and nutrition

Climate change, biodiversity loss and pollution

Social protection and decent jobs

Transformation of education systems

Economic equity

Highly ineffective Ineffective Neutral Effective Highly effective

7 2219 41 11

26304

4

33 7

37414 15 4

Source: Chief Economists Survey, August 2023

34 UNECE, October 2022.

35 Ehlers et al., July 2023.

36 Bhattacharya et al., May 2022.

The second category highlighted by 
chief economists is energy access and 
affordability, where 76% of respondents 
say private capital will be effective. 
Closely behind it are the “climate change, 
biodiversity loss and pollution” and the 
“food systems and nutrition” categories, 
both at 67%. Arguably, these three 
sustainability-related categories are ones 
where efforts to boost private capital flows 
are already most advanced. The issuance 
of private sustainable finance in developing 
economies reached around $250 billion in 
2020 and 2021, almost a three-fold increase 
on the volumes recorded up to 2019, but 
still only half what is needed, according 
to the IMF.35 While private actors are well 
positioned to make a difference on both the 
supply and demand sides of climate-related 

development, the chief obstacles are weak 
policies and a lack of bankable projects.36 

For categories of societal development 
typically associated with the public sector, 
the chief economists are less positive about 
the effectiveness of private capital. Just over 
half of respondents (52%) say private capital 
can be effective at driving progress on social 
protection and decent jobs. The figure drops 
to 40% for the transformation of education 
systems and to 19% for driving progress 
on economic equity. It is important to note 
in this regard that capital flows are not the 
only way that the private sector can play an 
effective development role. When it comes 
to socioeconomic factors, in particular, their 
incorporation into business strategy throughout 
the value chain can be a driver of progress.



18

Chief Economists Outlook

References

Bhattacharya, Amar, Dooley, Meagan, Kharas, Homi, Taylor, Charlotte, “Financing a big 
investment push in emerging markets and developing economies for sustainable, 
resilient and inclusive recovery and growth”, London School of Economics and 
Political Science and Brookings Institution, May 2022, https://www.lse.ac.uk/
granthaminstitute/publication/financing-a-big-investment-push-in-emerging-
markets-and-developing-economies/.

Clarfelt, Harriet, “US junk loan defaults surge as higher interest rates start to bite”, 
Financial Times, 13 June 2023, https://www.ft.com/content/84c7f8a2-9e93-4f42-
a8b8-bf5d225d8ca8.

Cohen, Gail, Jalles, João Tovar, Loungani, Prakash, Marto, Ricardo, “Emissions and 
Growth: Trends and Cycles in a Globalized World”, IMF Working Paper WP/17/191, 
International Monetary Fund, 30 August 2017, https://www.imf.org/en/Publications/
WP/Issues/2017/08/30/Emissions-and-Growth-Trends-and-Cycles-in-a-Globalized-
World-45202. 

Ehlers, Torsten, Gardes-Landolfini, Charlotte, Natalucci, Fabio, Ananthakrishnan, Prasad, 
“How to Scale Up Private Climate Finance in Emerging Economies”, IMFBlog, 
International Monetary Fund, 7 October 2022, https://www.imf.org/en/Blogs/Articles/ 
2022/10/07/how-to-scale-up-private-climate-finance-in-emerging-economies. 

European Central Bank, July 2023 euro area bank lending survey Press Release, 
25 July 2023, https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.
pr230725~8358d3939d.en.html.

Federal Reserve, Decisions Regarding Monetary Policy Implementation Press Release, 
14 June 2023, https://www.federalreserve.gov/newsevents/pressreleases/
monetary20230614a1.htm.

Federal Reserve, The July 2023 Senior Loan Officer Opinion Survey on Bank Lending 
Practices, 31 July 2023, https://www.federalreserve.gov/data/sloos/sloos-202307.htm.

Federal Reserve Bank of Kansas City, Materials for the Jackson Hole Economic Policy 
Symposium: Structural Shifts in the Global Economy, August 2023,  
https://www.kansascityfed.org/research/jackson-hole-economic-symposium/
jackson-hole-economic-policy-symposium-structural-shifts-in-the-global-economy/.

Federal Reserve Bank of St. Louis, “ICE BofA US High Yield Index Option-Adjusted Spread” 
and “ICE BofA Euro High Yield Index Option-Adjusted Spread”, FRED, 1 September 
2023, https://fred.stlouisfed.org/graph/?g=QzyJ. 

https://www.lse.ac.uk/granthaminstitute/publication/financing-a-big-investment-push-in-emerging-markets-and-developing-economies/
https://www.lse.ac.uk/granthaminstitute/publication/financing-a-big-investment-push-in-emerging-markets-and-developing-economies/
https://www.lse.ac.uk/granthaminstitute/publication/financing-a-big-investment-push-in-emerging-markets-and-developing-economies/
https://www.ft.com/content/84c7f8a2-9e93-4f42-a8b8-bf5d225d8ca8
https://www.ft.com/content/84c7f8a2-9e93-4f42-a8b8-bf5d225d8ca8
https://www.imf.org/en/Publications/WP/Issues/2017/08/30/Emissions-and-Growth-Trends-and-Cycles-in-a-Globalized-World-45202
https://www.imf.org/en/Publications/WP/Issues/2017/08/30/Emissions-and-Growth-Trends-and-Cycles-in-a-Globalized-World-45202
https://www.imf.org/en/Publications/WP/Issues/2017/08/30/Emissions-and-Growth-Trends-and-Cycles-in-a-Globalized-World-45202
https://www.imf.org/en/Blogs/Articles/2022/10/07/how-to-scale-up-private-climate-finance-in-emerging-economies
https://www.imf.org/en/Blogs/Articles/2022/10/07/how-to-scale-up-private-climate-finance-in-emerging-economies
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr230725~8358d3939d.en.html
https://www.ecb.europa.eu/press/pr/date/2023/html/ecb.pr230725~8358d3939d.en.html
https://www.federalreserve.gov/newsevents/pressreleases/monetary20230614a1.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20230614a1.htm
https://www.federalreserve.gov/data/sloos/sloos-202307.htm
https://www.kansascityfed.org/research/jackson-hole-economic-symposium/jackson-hole-economic-policy-symposium-structural-shifts-in-the-global-economy/
https://www.kansascityfed.org/research/jackson-hole-economic-symposium/jackson-hole-economic-policy-symposium-structural-shifts-in-the-global-economy/
https://fred.stlouisfed.org/graph/?g=QzyJ


19

Chief Economists Outlook

Gao, Liangping, Woo, Ryan, “China new home prices growth likely flat in 2023, dragging on 
economy: Reuters poll”, Reuters, 28 August 2023, https://www.reuters.com/markets/ 
asia/china-new-home-prices-growth-likely-flat-2023-dragging-economy-2023-08-28/. 

General Administration of Customs People’s Republic of China, China’s Total Export & Import 
Values, July 2023, 9 August 2023, http://english.customs.gov.cn/Statics/67bae3a6-
deb4-4c89-9496-77ef39ff6722.html. 

Huang, Tianlei, Lovely, Mary E., “Half a year into China’s reopening after COVID, private 
economic activity remains weak”, Peterson Institute for International Economics, 
31 July 2023, https://www.piie.com/blogs/realtime-economics/half-year-chinas-
reopening-after-covid-private-economic-activity-remains.

Ielpo, Florian, “How could tighter bank lending impact growth?”, Lombard Odier, 25 April 
2023, https://am.lombardodier.com/contents/news/investment-viewpoints/2023/
april/1148-SIM-MAR-NA-bank-lending.html.

International Monetary Fund, World Economic Outlook, July 2023, “Near-Term Resilience, 
Persistent Challenges”, https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/
world-economic-outlook-update-july-2023.

International Telecommunication Union (ITU) and United Nations Educational, Scientific and 
Cultural Organization (UNESCO), The State of Broadband, 18 September 2022, 
“Accelerating broadband for new realities”, https://broadbandcommission.org/
publication/state-of-broadband-2022/. 

Koranyi, Balazs, “Momentum growing for ECB rate hike pause as growth falters”, Reuters, 
25 August 2023, https://www.reuters.com/markets/momentum-growing-ecb-rate-
hike-pause-growth-falters-sources-2023-08-25/. 

Lagarde, Christine, Speech by Christine Lagarde, President of the ECB on policymaking 
in an age of shifts and breaks, 25 August 2023, speech presented at the annual 
Economic Policy Symposium “Structural Shifts in the Global Economy” organised by 
Federal Reserve Bank of Kansas City in Jackson Hole, https://www.ecb.europa.eu/
press/key/date/2023/html/ecb.sp230825~77711105fe.en.html.

Matthews, Steve, “Wall Street Economists Are Looking at a September Rate Pause”, 
Bloomberg, 1 August 2023, https://www.bloomberg.com/news/articles/2023-08-01/
fed-interest-rate-pause-in-september-seen-likely-by-wall-street-economists#xj4y7vzkg.

Reuters, “Nikkei Index (.N225)”, 31 August 2023a, https://www.reuters.com/markets/
quote/.N225/ 

Reuters, “STXE 600 PR INDEX (.STOXX)”, 31 August 2023b, https://www.reuters.com/
markets/quote/.STOXX/. 

S&P Global, “Default, Transition, and Recovery: Growing Strains Will Push the U.S. 
Speculative-Grade Corporate Default Rate To 4.25% By March 2024”, 15 May 
2023a, https://www.spglobal.com/ratings/en/research/articles/230515-default-
transition-and-recovery-growing-strains-will-push-the-u-s-speculative-grade-
corporate-default-rate-12730276. 

https://www.reuters.com/markets/asia/china-new-home-prices-growth-likely-flat-2023-dragging-economy-2023-08-28/
https://www.reuters.com/markets/asia/china-new-home-prices-growth-likely-flat-2023-dragging-economy-2023-08-28/
http://english.customs.gov.cn/Statics/67bae3a6-deb4-4c89-9496-77ef39ff6722.html
http://english.customs.gov.cn/Statics/67bae3a6-deb4-4c89-9496-77ef39ff6722.html
https://www.piie.com/blogs/realtime-economics/half-year-chinas-reopening-after-covid-private-economic-activity-remains
https://www.piie.com/blogs/realtime-economics/half-year-chinas-reopening-after-covid-private-economic-activity-remains
https://am.lombardodier.com/contents/news/investment-viewpoints/2023/april/1148-SIM-MAR-NA-bank-lending.html
https://am.lombardodier.com/contents/news/investment-viewpoints/2023/april/1148-SIM-MAR-NA-bank-lending.html
https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/world-economic-outlook-update-july-2023
https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/world-economic-outlook-update-july-2023
https://broadbandcommission.org/publication/state-of-broadband-2022/
https://broadbandcommission.org/publication/state-of-broadband-2022/
https://www.reuters.com/markets/momentum-growing-ecb-rate-hike-pause-growth-falters-sources-2023-08-25/
https://www.reuters.com/markets/momentum-growing-ecb-rate-hike-pause-growth-falters-sources-2023-08-25/
https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230825~77711105fe.en.html
https://www.ecb.europa.eu/press/key/date/2023/html/ecb.sp230825~77711105fe.en.html
https://www.bloomberg.com/news/articles/2023-08-01/fed-interest-rate-pause-in-september-seen-likely-by-wall-street-economists#xj4y7vzkg
https://www.bloomberg.com/news/articles/2023-08-01/fed-interest-rate-pause-in-september-seen-likely-by-wall-street-economists#xj4y7vzkg
https://www.reuters.com/markets/quote/.N225/
https://www.reuters.com/markets/quote/.N225/
https://www.reuters.com/markets/quote/.STOXX/
https://www.reuters.com/markets/quote/.STOXX/
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-growing-strains-will-push-the-u-s-speculative-grade-corporate-default-rate-12730276
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-growing-strains-will-push-the-u-s-speculative-grade-corporate-default-rate-12730276
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-growing-strains-will-push-the-u-s-speculative-grade-corporate-default-rate-12730276


20

Chief Economists Outlook

S&P Global, “Default, Transition, and Recovery: The European Speculative-Grade Corporate 
Default Rate To 3.6% By March 2024 As Stressors Mount”, 15 May 2023b,  
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-
and-recovery-the-european-speculative-grade-corporate-default-rate-could-rise-to-
3-6-b-12729648. 

S&P Global, “S&P 500 (.SPX)”, 31 August 2023, https://www.spglobal.com/spdji/en/
indices/equity/sp-500/#overview. 

Smith, Elliot, “China’s deflation could spill over into a global concern, economists say”, 
CNBC, 23 August 2023, https://www.cnbc.com/2023/08/24/chinas-deflation-could-
spill-over-into-a-global-concern-economists-say.html. 

United Nations, Global Sustainable Development Report (GSDR) 2023 Advanced, unedited, 
14 June 2023, https://sdgs.un.org/gsdr/gsdr2023. 

United Nations, World Economic Situation and Prospects 2023, January 2023,  
https://desapublications.un.org/publications/world-economic-situation-and-
prospects-2023. 

United Nations Conference on Trade and Development, World Investment Report 2023, 
5 July 2023, “Investing in sustainable energy for all”, https://unctad.org/publication/
world-investment-report-2023. 

United Nations Economic Commission for Europe (UNECE), Carbon Neutrality in the UNECE 
Region, October 2022, “Technology Interplay under the Carbon Neutrality Concept”, 
https://unece.org/sustainable-energy/publications/carbon-neutrality-unece-region-
technology-interplay-under-carbon. 

Wakabayashi, Daisuke, Stevenson, Alexandra, “China Is on Edge as Fallout From Its Real Estate 
Crisis Spreads”, The New York Times, 21 August 2023, https://www.nytimes.com/ 
2023/08/20/business/china-property-crisis-country-garden.html.

Wollburg, Philip, Hallegatte, Stephane, Mahler, Daniel Gerszon, “The Climate 
Implications of Ending Global Poverty”, Policy Research Working Paper 
10318, World Bank, 24 February 2023, https://documents.worldbank.org/
en/publication/documents-reports/documentdetail/099557002242323911/
idu0bbf17510061a9045530b57a0ccaba7a1dc79. 

World Bank, Poverty and Shared Prosperity 2022, 5 October 2022, “Correcting Course”, 
https://www.worldbank.org/en/publication/poverty-and-shared-prosperity. 

World Economic Forum, Chief Economists Outlook, May 2023, https://www.weforum.org/
reports/chief-economists-outlook-may-2023/.

https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-the-european-speculative-grade-corporate-default-rate-could-rise-to-3-6-b-12729648
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-the-european-speculative-grade-corporate-default-rate-could-rise-to-3-6-b-12729648
https://www.spglobal.com/ratings/en/research/articles/230515-default-transition-and-recovery-the-european-speculative-grade-corporate-default-rate-could-rise-to-3-6-b-12729648
https://www.spglobal.com/spdji/en/indices/equity/sp-500/#overview
https://www.spglobal.com/spdji/en/indices/equity/sp-500/#overview
https://www.cnbc.com/2023/08/24/chinas-deflation-could-spill-over-into-a-global-concern-economists-say.html
https://www.cnbc.com/2023/08/24/chinas-deflation-could-spill-over-into-a-global-concern-economists-say.html
https://sdgs.un.org/gsdr/gsdr2023
https://desapublications.un.org/publications/world-economic-situation-and-prospects-2023
https://desapublications.un.org/publications/world-economic-situation-and-prospects-2023
https://unctad.org/publication/world-investment-report-2023
https://unctad.org/publication/world-investment-report-2023
https://unece.org/sustainable-energy/publications/carbon-neutrality-unece-region-technology-interplay-under-carbon
https://unece.org/sustainable-energy/publications/carbon-neutrality-unece-region-technology-interplay-under-carbon
https://www.nytimes.com/2023/08/20/business/china-property-crisis-country-garden.html
https://www.nytimes.com/2023/08/20/business/china-property-crisis-country-garden.html
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099557002242323911/idu0bbf17510061a9045530b57a0ccaba7a1dc79
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099557002242323911/idu0bbf17510061a9045530b57a0ccaba7a1dc79
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/099557002242323911/idu0bbf17510061a9045530b57a0ccaba7a1dc79
https://www.worldbank.org/en/publication/poverty-and-shared-prosperity
https://www.weforum.org/reports/chief-economists-outlook-may-2023/
https://www.weforum.org/reports/chief-economists-outlook-may-2023/


21

Chief Economists Outlook

Contributors 

The World Economic Forum would like to thank the members of the Community of Chief 
Economists for their thought leadership and guidance. We also thank the members of the 
broader core community of the Centre for the New Economy and Society for their ongoing 
commitment and contributions to addressing several of the factors presented in this outlook. 

Figures are based on 28 survey responses. We would like to thank in particular all 
community members who completed the survey and contributed to this edition of the 
outlook through community discussions.

We are grateful to our colleagues in the Centre for the New Economy and Society for 
helpful suggestions and comments, in particular to Jesse Caemmerer, Roberto Crotti, 
Philipp Grosskurth and Sriharsha Masabathula, in the Economic Growth, Revival and 
Transformation team, and Genesis Elhussein. Thank you to Martha Howlett and Laurence 
Denmark for copyediting, graphic design and layout. 

The views expressed in this briefing do not necessarily represent the views of the World 
Economic Forum nor those of its Members and Partners. This briefing is a contribution 
to the World Economic Forum’s insight and interaction activities and is published to elicit 
comments and further debate. 

World Economic Forum

Aengus Collins, Head, Economic Growth, Revival and Transformation, Centre for the New 
Economy and Society 

Kateryna Karunska, Insight Specialist, Economic Growth, Revival and Transformation, 
Centre for the New Economy and Society

Saadia Zahidi, Managing Director, World Economic Forum and Head, Centre for the New 
Economy and Society



22

Chief Economists Outlook

André Almeida, SONAE 

Mansueto Almeida, Banco BTG Pactual 

Shusong Ba, Hong Kong Exchanges and 
Clearing Limited (HKEX)

Rima Bhatia, Gulf International Bank (GIB)

Marieke Blom, ING Group

Philipp Carlsson-Szlezak, Boston 
Consulting Group (BCG)

Tomas Castagnino, Accenture

Juan Cerruti, Banco Santander 

Samy Chaar, Bank Lombard Odier

Ahmet Çimenoglu, Koç Holding 

Pedro Conceição, United Nations 
Development Programme (UNDP)

Gregory Daco, EY-Parthenon

Eralp Denktas, Eczacıbaşı Holding

Erica Diniz Oliveira, iFood 

Paul Donovan, UBS 

Bricklin Dwyer, Mastercard

Carsten Fink, World Intellectual Property 
Organization (WIPO)

David Folkerts-Landau, Deutsche Bank 

Pierre-Olivier Gourinchas, International 
Monetary Fund (IMF)

Svenja Gudell, Indeed 

Jérôme Haegeli, Swiss Re Management 

Karen Harris, Bain & Company 

Janet Henry, HSBC 

Fernando Honorato Barbosa, Banco 
Bradesco 

Beata Javorcik, European Bank for 
Reconstruction and Development (EBRD)

Ira Kalish, Deloitte

Seisaku Kameda, Sompo Institute Plus

Christian Keller, Barclays

Steffen Kern, European Securities and 
Markets Authority

Razia Khan, Standard Chartered Bank

Raja Asad Khan, Saudi National Bank

Karin Kimbrough, LinkedIn 

Kyle Kretschman, Spotify 

Gordon Liao, Circle Internet Financial 

Acknowledgements

Members of the Community of Chief Economists 



23

Chief Economists Outlook

Giulio Martini, Lord Abbett 

Huw McKay, BHP 

Guy Miller, Zurich Insurance 

Gilles Moëc, AXA Investment 

Millan Mulraine, Ontario Teachers’ 
Pension Plan

Dhiraj Nayyar, Vedanta Resources 

Dirk-Jan Omtzigt, United Nations Office 
for the Coordination of Humanitarian 
Affairs (OCHA)

Ralph Ossa, World Trade Organization 
(WTO)

Eric Parrado, Inter-American  
Development Bank

Erik Peterson, Kearney

Sandra Phlippen, ABN AMRO

Saad Rahim, Trafigura

Debora Revoltella, European Investment 
Bank (EIB)

Nela Richardson, Automatic Data 
Processing (ADP)

Michael Schwarz, Microsoft

Jorge Sicilia, BBVA 

Ludovic Subran, Allianz 

Hal R. Varian, Google 

Eirik Waerness, Equinor 

Coram Williams, Adecco



World Economic Forum
91–93 route de la Capite
CH-1223 Cologny/Geneva
Switzerland 

Tel.:  +41 (0) 22 869 1212
Fax: +41 (0) 22 786 2744

contact@weforum.org
www.weforum.org

The World Economic Forum, 
committed to improving  
the state of the world, is the 
International Organization for 
Public-Private Cooperation.
 
The Forum engages the 
foremost political, business  
and other leaders of society  
to shape global, regional 
and industry agendas.




